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4 I. ..:

pUbfioatiol"l needs muat negotiate and contract dJrectly wtih BAPCO. .Accordingly, the

Commission determined I would not address Issues InvoMng BAPCO In thts proceeding.
, : . ;

Fin~lIy, according to the Information BAPco has filed In this proCeedIng, on August 14.

1998. It entered Into a complete directory publications agreement with AT&T. AT&T

haS: produced no new evidence to Indloate that the Commission should reconsider Ita
,

November 21, i 996 decision.

VUI. ACCESS TO TEN SPECIFIED UNBUNOLCD NETWORK
. ELEMENTS REQUESTED BY AT&T (PARTIES' ISSUE i4)

AT&T requests that BellSouth unbundle tan specific alements atld their featurest

funCtions. and ~pablliti81!i. As AT&T states, the Commission has previoLllSly fnund that it
\

is teChnically feasible for BellSouth to provide these elements. 18 A mutual resolution has

bee~ reaChed for elghi of ths reqtm~d 8latnetits, while issues regarding the AIN and the

Netwo~ Interface Device C'NIO'') remain in dispute.

I

Be:lSouth agrees t~ provide unbundled access to its AIN elements; however, it

argu9S that mediation devices are nece$~ry to ensure rterJlork reliability and security. f7

The Commissicn therefore requires AT&T to network through a mediation device for a 90

day period. If, durir'1g this period. AT&T' exhibits Its ability to Interface relfably within the

AlN net'Nork. use of mediation devices shan be discontinued.

.s&i! AT&T Post-Hearing Brief at 41, etting the CommissIon's Order In Case No. 96
:431, at 15.
I . i
.BelfSouth Post-Hoarlng Brief at 29.
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IX.

aellSouth also raiHs the issue of safety and network reliability in regard to the
: .
I

. I

unbundling of the NID.11 AT&T has Offered B re90lutlon of the 8~ iSSU8.18 Safety
, i •
i i •

performance and reliability ere required 'by the Commission of all carriers. Therafcr&, the
o ,

: t :

Corhmission detennlnes that BellSouth $hair provide nondiscriminatory accass to the NID.
I

I

PRICES FOR EACH UNBUNDLED ElEMENT AT&T
HAS REQUESTED (PARTIES' ISSUE 23)

The parties have submitted cost ~Udfes whIch rely upon different mafhodologles and

purport to calculate the fotwarti 1000000n~ It>tal element long nlh ihetetnt;tWil cosi (''TELRrC")
. .

of B19J1South's unbundled network elements. AT&T used the Hatfield model to derive its
,

estf';"ates of BallSouth's TELRIC elcm~ent costs as did MCI In Csse No; 96-431. The.

Commissior. here reafffrms its decision ih Case No. 96-431 not to use thl:J Hatfield mOde'

as iUS prima!)' methodology beceuse It dOes not rerlect BellSouth's actusl network design

and t.osting processes. BenSouth's TELR'C studies use engineering proC3ss models and

certain accounting data to estimate Its forward-looking TELRle costs. The Commission
I

fi:1d~, however. that the Hatfield model i!:i a useful tool which can be used 8S an

Independent estimate to check the reasonableness of BellSouth's TELRJC estimates.

partlci.Jrarl~' since the assumptions underlying fhe Hatfield mOdel are available fer public

scrutiny.

,Because the argumenta offered In this case do not differ in relevant substance
I
I

. I

from those offered tn Case No. 9e.431, the Commission seas no reason to revlalt the

l'
18

,BellSouth Post-Hearing Brief 8t 27 I

AT&T Post-Hearing Brief at 43 (guaranteeing that it will use properly trained
technicians In groundIng any BelfSouth lOOps and wUl comply with the National
Electric Safety Code).
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" ,

i8s~es decided ;n' that case and find., based upon the principles discussed and thlf

declslons reached In that Order, ae fO~O\W:
, I
I For the unb~ndled roop cstegones. an $18.20 rate shoukfbe 8et for 2·wfre loops.

i

From this base loop rate. we fDllow*cl the relBtJonshlp betWeen BellSouth's 2·wlre
,

, I

TELRrC and the TELRfCs fer other" loop categories. The $18.2C reconciles the

dlff~renoe between BellSouth's toop tdudy in Administrative Case Nc. 365 and that
,
I

submitted in this case. WIthin 60 days of the data of th~s Order, a.aUSouth should,. ;

however, provide TeLRIC studies for thOse unbundled network elements for which It has

not provided a TELRte estimate, Including the NrO and non-recurring t.;harges.

Due to time constraints, the cOmplexity of BenSouth's cost modele, and the
I

concerns discussed fulfy In the final Order In Case No. 96-431, the Commis61on will .
I

conduct 9ddffionat investigation. The unbundlad nen-vorl< element rates prescribed herein
, '
I I

refled the Commission's concerns regarding SellSouth's TELFtIC studies. Tne
I
I '

Commission has made temporary adjustments to BellSouth's cost study ,'"&sults and ha$
I

set uhbundled nei\.vork element prices accordingly. .So Appendix 2. These rates are
, i .

intenCted to be temporary pending fU~her Investigation of the TELRIC studies and
I

pendihg eon~id~ration of the .)."tant to which non..traffic sensitive C'NTSlt) and NECA

univerlsaJ service payments may support
i
local service cost recovery. To the extent that •

adJus&nents to costs and prices are wa~ant9dl the Commis.;ion wilt cor.duet a true-up
I ,

on a ~rospeetive basis. •
i
! In setting initial prices for unbUtldled elements, the Commission f:idheted to the

followIng pj;nciples first adopted in Case No. 96-431: if SenSouth h&s furnished a
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,
\ . ,

TELRIC study, thtt prtce II equaf to TEl.RIC; if no BaOSOUth TElRIC ha& been fumlahed,
I ,i .

we'looked to AT&T's Hatfield TaRle; 'if neither SeIlSouth nor AT&T TelRIC study w.
rel~vant. we rooked to BeUSouth's propbsed true-up price; and if :none at the above wal;,

, I

available, we looked to BellSouth's eXIsting tariffed rate.

Finally, the recovery of NTS revenue streams Is also of concern to this
. .

Commissirm. In Administrative Case No. 355, the Commission signaled lte intent to

allow LECs to continue to recover tt1eir NTS revenues, currently recovered through to"
: I

end: access charges,'1h!1)ugh a universal seNice fund. Some years ago. each LEC'.

; I
N'rS revenue requrrernent wa~ residu~IIy calculated and was intended 10 support local

\

serVice. The Commis$lon doe:s not. however. intend mat local .erviOtt C05~ currontfy

beinb recovered through aecesl charges and ultimately through the lIniversal .ervice
I

fund will be recovered twice,20 After ~xam;ni"9 BellSouth's cost studies and pricing

proposals, the Commission cannot as~rtain whether or how these local service cost6

h!ve' been considered. This issue will figure prominently in the Commission's upcoming

inveStigation.
I ,

X PRIOES FOR CERTAIN SUPPORT ELEMENTS
RELATING TO 'NTERCO~NECTION AND NETWORK
ELEMENTS (PARTIES' ISSUE 26)

, i
: AT&T asserts that aecess to poles, conduits, ducts, and rights-of-way should be

i

prIced at TELRIC plus a reasonable alrocatlon 01 forward-looking joint and common

to
J :

:The Commlssibn hes reliatecl ooncems regarding NECA support payments and the
extent to which local service costs 'ere recovered In those.

:-20-
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• I

CO•. AT&T also .888rts that BensOuth should be requh-ed to produce adequate coat
I

, I

-documentation to enable the COmm.lon to set cost..bas6C! prlc*.

Be"South ProPoses that estab~ed tarttr.d or contract prices 8hould be used for

exiMing support functions or services' and that, to the extent 8 new support function I,
't ~

ne~ssary, the prioa should be set a~ cost pius 8 reasonable profit "'(he parties al.~
. I

dl,egrea an terms far interim number:poriabifity and physical collocation.

Th9 Commission finds that the rates for access to poles, ducts, conduits, and rights.
,

, ,

of-Wa}' should be developed consistently with prir'ldples found at 47 U.S.C. Section 224{d).
'. .,

In addition, the Commission reaff1rms:its decisIon in Casa No. 96-43~ that each LEO
I

should bear its own costs for providIng remote call fOlW8rding as 8n interim number
. I.

port8bility o~tion. FlnaJl}', the Commission finds that the costs for physical collocation on

BallSouth's pre!'nises should be based bn comparable prices for leased office space per

square foot.

XI, LIMITATIONS ON AT&T$ ABIUTY TO COMBINE
UNBUNDLEO NEnNORK ELEMI:NTS WITH ONE
ANOTHER. WITH RESOLD SERVICES, OR WITH
AT&T'S OR A THIRD PA~TY'S FACILITIES
TO PROVIDE TELECOMMUNICATIONS SERVICE
(PARTIES' ISSUE 15)

AT&T states that the Commission has already decided that Bel/South may not
I '

restrlt:t a n&W entrant's ability to -Combine network elements with anti another. with
I

resold services, or with Its own or a thltd party's facilnies.'1Z1 AT&T is oorrect that the

Comrhisslon has ruled that Bar/South h,ust, in accordance With the Act. at Section

21 I
'AT&T Brief at 12, citing Case No. 96431, Final Order dated December 20, 1996.
at 20..21.
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i ,

261(c)(3), provide network elements '''In a manner that allows requesting carriers to
I •

combIne £uch e;Jement& In order to provide suc.&' telecommunications service." The
. I

Commission affirms that decision here and rejects 8enSouth's argument that the
I

purChase of elements to create servi~ pursuant to Section 251(0)(3) MUst be priced at
i

the :rate for purchase of service for re$sle under Section 251(0)(4). However, AT&T ~
. .: i . .

incorrect in a558rting that the Comrnjsslon has ruled that nev'I entrants must be permitted

to cOmbine network elements purchased from BellSouth with resold service&.

AT&T may combine networK e~ents. whether those elements are its own or ar~
,

purohased from BellSouth, in any mann~r it Cihooses to provide service. if AT&T wishes.

to purchase selVice for resale from BeIlSouth pursuant to Semion 251(0)(0+), It purchases

the entire service B8 is and at the resale rate.

XII. \f'/H=rHER BELLSOUTH MUST MAKE RIGHlS.OF·WAY
AVAILABLE TO AT&T ON TERMS AND CONDITiONS 11
p~ovrCI:S YO ITSELJ= (PAAifES· ISSUE 1a)

BellS:lUth and 'AT&T agree that rtt1~-of-way space should not be j eserved by any

party and that available space should be allocated on a "first come, first served" basis.

However. BellScu1h believes, 2; AT&i'does not, that it should hot be {equired to give

aeeett to i+.s maintenance spere at any time. A maIntenance spare is space reserved

on a :pole or in a conduit on VJhieh Ben~outh can place faoilities qUlckJ~' in response to

an emergency such a9 that created by a cut or destroyed cable. BellSouth :Jrgues that
I

extensive delays In service restoration could result If BellSouth's maintenance spare is ,
i

forfeited. AT&Ts position Is that there shOUld be B common emergency duct al1d Inner:
I

I ;

duct for Use in emergency service restoration situations. AT&T does not discuss .
I

i
I
I
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m~rntenanoe spares atblched to po~.. Al&T alse propDtea a priority restoration
;

schedule.
i
: ~ i ••

Because the Oommisslon belIe~ interrupted service must be promptly restoreQ.
I

It \Attll not order Be.South to forfett Its maintenance spares. Neither will the Commission
,

ord~r th& ~rrangeme~t promoted by ~T&T gln~ the n~ for aOO8i8 ,to maintenance
!

capabilities relative to cable re8toratJ~n 1$ only required v..1len an ALEC hal placed its

owri asble, a situation 'Nhlch has not yet arisen. Complaini$ or further ool1&ideration of
,
!

AT&T's proposal 'Nill be considered as ALECs beg!n to run their own Cf.ble. In addition,

because the restoration plan used b~ BellSouth in ihe past masts the Commission's

minlmul'1i raquirements, no modified plan need be established.
! •

Other proposals made by AT&T are as follows; (1) occupation of specific pole;

a~aehment and duct space should be d~termined by joint engineering arrangements

betWeen AT&T and BeflSouth: (2) AT&T should be permitted to lash Its cable to the
,

existing faeJrrties of other carriers as well as to its own; (3) BelfSouth should advise AT&T
. ,

of environmental. health and safety irlspeotions; (4) manhole space for racking and

storage of cable should bet provided; and (5) BellSoulh should acknowledge the
I

presence of envIronmental contamtnan~ in Its conduit system.
,

Pursuant to federallsw. ILEes mL\st provide to ALEC; the 8ame access to rights-
,
!

of-way that they provide themselves. Th~ mandata encompasses all of the above ttems; .
I

therefore. It is not ~&"'...e;sary to add~8 each issue Independently. BellSouth must:
I

provide the same rig"ts~of-way access. notifications snd arrangementG to oompeting I

I

carrlel-s as It provides itself, Should Instance arise where AT&T or allY other AlEC

-23-
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. i

bell~ves discrimination has occurred. ~e com"lalnt IJroOE!JS$ ie available to resolve the
I
I

. I
ACCESS TO UNUSED rRANSMISSION MEDIA
(PARTIES' ISSUE 19)

Unused transmission medIa con~ltuie !I valuabre resource to the pubDc switched
, I .

netWork, and therefore AT&T should h~e the right to lease or buy It frorn BeliSouth for

the provision of telecomrnu"ications Jvice9.. The Commission orlglnallv concluded in.
I

Case No. 96-431 that the ALEC shotAd begin oonstnlction using any requested fiber
I

. I .

wlthjn ~bl (6) months of the e)(eoutlo~ of a lease or buy contract. The Commission
I

further cohcluded that the ALEC should not propose to leaser; or buy unusad transmisaion
I

\

medra for future unspecified use and that BeJlSollth should (lot refuse to lease or sell it
I .

to the ALEC without legltimatt3 business 'pur~o6es. However, in Case N~. 96-431.Z2 the

Commission amended its decision to state that, if BellSouth \'efuees a request, it should
I

show that it will need this unused transmiss;on media within three (3) years rather than
. I

the ·nve (5) years specIfied In the December 20, 1900 Ordar.
I
I,

The COrl"lmitsion regards unused tlllnsmission medIa as, a pathway for

telecommun;cations service such at a pole:. duet. cond~it. or right-of-way. Therefore, '
i

unused transmission media Is neither an unbundled element nor a telecommunications
I .

servi~a available for resale. Because ~ fits neither of these definitions It shall not be
, ,
, I

priced as such. The parties are free:to negotiate rates and may bring complaints
I . i

regarding unfaIr pricing or restrictions of U&S to the Commission.

,
. I

.Case No. 96-43'. Order dated January ~9, 1997.

!-24-
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I
XN. PRICE FOR CALL TRANSPORT AND TERMlNAnONIBILL

AND KEEP (PARTIES' ISSUES 24 AND 25)
I

AT&T argues that the price for tHe transport and terminati~n at 1o~1 traffic should
, ,

! i '

be ~etat TELRIC. BeliSOuth IltTlues that TELRIC J)rioing is inappropriate and that th~

rate! for trar.aport and termination sHould be established to recognize local traffic's

relationship to intrastate switched 8eOess because local h1terconneetlorl provides the
I

same functlonalitles as switched acceSs.

, TIle Commission has concluded ihat Infaroonilectiort should be prlQed Iri cost plus

a reasonable profft based on Section 252(d)(1) of the Act. Thus, the pricing for

termination of local calls should be at TELRIC so that this compansation is based on

actual cost instead of upon subsidies thai are present in existing rates.

:he Commission has stated that "the mar1cet will be best selVed by swift

development of the necessary recording and billing arrangements to provide reciprocal

compensation among local carriers:n Thus, the Commission will require reciprocal

compen$2.ticm unlcs~ the two parties agree 10 CJ bill and keep arrangemen( not to exceed

one year.

xv. \'VHETHER BEU.SOUTH MUST PRICE 80TH LOCAL
APJD LONG DISTANCE ACCESS AT COST (PARTIES' ISSUE 27)

AT&T argues 'that because access, whether local or Icng-dlstancr:, is iI "network
, I

element" pu~uant to the Act, It must be sold to AT&T at the cost-plus formula provided

In Section 252(d)(1) of the Act. However, Section 251(0)(2) of the Act specifically

. requires ILECE; to Interconnect With cth6r currier; for the "transmission and routing of

I

Case :-Ja. 95-431, Order dated January 29,1897 at: 10.
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"-Phone e~chlng8service and ex~.nge acces6." AT&T offers no convincing ~san

~hY SsCition 251(0) should be i_reted to inotude longwdlst8noe access as will as
i i
~)(Chalige servi98. Furthermore. thel FCC has previOU$ly decided that if an IXC requ,sts
I : .

fhtereonneetron to originate or terminsta Its Interexchange trame. It Is not entitled to

receIve interoonnectlon pursuant th Section 251(c)(2). Accardlngly, the Comml88ion
I

sgrees with BellSouth that this issue is beyond the scops of thic arbitration proceeding

and dismisses it from oon8ider8tion~

. ,

}(VI. RAiES FOR COLLECT, THIRD PARTY, AND
I"-'TRALATA CALLS (PARTIES' ISSUE 28)

,

AT&T proposes that BeliSouth be requll'1!td to use the Centralized Message

D'stributi~n System ("CMDS·) process currer,tly used on lin InterLATA basis for billing r:i

intraLATA collect. third-party, and calling card calls VJhere all such C5ills al'e billed at t~e

originating service provider's rates.

BellSouth maintains that a regional sy~tam for processing these tYpes of calls does
I

not exist today and that BellSou~h can O:1ly bill its own retai' rates for these calls becau~e
I

it has no access to AT&'''s rates. ~eJlSouth says it will provide AT&T the reque5ied
I ,

capabilities on a state-speoific level, but canno~ at this time, do so regionally.

The Commission finds it inappropriate in this proceeding to requIre reglon~l

uniformity through implementation ;of CMOS in the manner proposed by AT&T.

Aeb,rdingly, BellSblih may bill Its own :rates for intraLATA collect Bnd third number call~.

-25-
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XVII. APPROPRIATE CON~RACruAL TERMS AND CONDITrONs
INCLUDING DISPIJTE RESOLUTION, PERFORMED
REQUIREMENTS, ~1t.ITY"NDEMNITY, SPECIFIED
"DIRECT MEASURES ~OF QUALITY,· EXPLICIT ASSUMPTION
BY BEU.SOUTH OF ~ESPONSIBtL1TY FOR CAUSING
AT&T UNCOLLECTIB4ES (PARTIES' ISSUES S. 4, 29)

The Act requires. at Section: 251 (C)(2)(C). that 'LECs must provide servlce'to
I I .

requesting carriers ''that Is at feast eq~allf'l qually to that provided by the local exchange
I ;

e~trter to its,,1f or to any sUbsidiary~ affiliate, or any other party to which the carrier
. I .

I J

provides int~rconnection," Issues nUMbered 3, 4, St1d 29 ~f the Joint 165uee List deal
J .

I
with demands made by AT&T that: It says are necessmy to ensure that B.IlSo~h

oOlnplies wnh its responslbnlties under'the Act. AT&T 6Ska for specified Direct Measures

of ;Quallty; terms to 'ensure that Bel~South wiD assume responsibility for its errors in

causing AT&T unbHlable or unCOlle~ib:e revenues; and terms providing for dispute
I
I
I

resolution, performance requirementS, al"ld liability and indemnity.
I

AT&T argues that, since BellS~uth has a monopoly, AT&T can only look to It to
, I

purchase service for resale, interco~nettion, or unbundled elements. ConsequentlY,

AT&T concludes that mechanlsme must be in piece to ensure that BellSouth complies
I

with the Act.
I ,

, I

The Commission agrees that negotiated terms for alternattve dispute resQlutlon~

, 'I '
objective measurements of the parties'expectations. and mutualllabDlty provisions ma~

be ~seful to both parties to any contraJ HO'Never, It is unnecessary for the Commfsslor), ,
, I

to require any such terms and condttion~. The service parity requirements of the Act ar~
I I

clear, and BellSouth has not indicated that it wfJl fail to sbide by them. There Is no
J i

reasbn for this Commission to 8!lSUme'that eellSouth will not in good faith comply wJt~
I
I

i
-27- I
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I
I
i
1

i

I

provided, AT&T may bring'the matter to the Commission's attention.
i
I •

Having revIewed the record ~nd ha"itlg been otherwise sufficiently IIdvlled. the
I

06mmlssloll THEREFORE ORDERS that

; . The paTties ahat! reneW their negotiations tc completetfleir agreement, in

a6cordanee with the principles and ~mitatlons described herein.
I

2. Best and final ofrers on terms which are encompassed within the arbitrated

is~ues and upon which the parties remain unable to agree shall be filed within 30 days

of1the date of thl~ Order.

3. Additional cost studies rJquired to complete th~ Comml86iOrt's investigatIon

into appropriate pricing as discussed: herein and In the final Order in Case No. 96-431

shall be filed by 8ellSouth within 30 days of the date of this Order.

Done at Frankfort. Kentucky, this 6't:h day of February, 1997,

By the Commls&ion

,

DISSENT OF CHAI~ LINDA K BREATHITT
I

I respectfully dissent from Se«Jon Xl, Parties' Issue 15 reg6rdlng pricing of
. i

f ,

recombined n&'work elements. My rationale is set forth in Case No. 96-431, Petition by,
i

Merl
for Arbitrafion of Certain Terms and Conditions of a PropoSed Agreement with,

. : i

BellSouth TelecommunIcations, Inc. Concerning Interconnection and Rasals under the
I
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Telecommunications Act of 1M, Order dated January 2G. 1997 (Linda K Brelthltt,
I. .

~is6enting).

An-eST:
,

~ .......~~
Ex~cutA/e Di~or

I
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Avoided Coat Analysis
BeU80uth .. Kentucky
$In (O(JO',)

I 1_
, , Regulated

Ad No.
! Amounta Avoided

AccountlTth ARMIS 43-03 Amount PercenblA!

8SH Product Management 7,081 1.822 22.'1%
5611 Sales 12.804. 11,038 8T.5Mf.
ee1 Product Advertising 4.4. 4,24! ~.3!%
e22(l Opel'8tor Systems 3.318 0 0.00%
6533 Testtng . 9.625 0 0.00%
6534 r:tlant Opendtons Admin. 17,070 0 O.OO~

5550 Oepr./ Amort OPt sys. 226 0 0.00%
6521 Call COll1pletlon 3.318 2,489 75.02"
eS22 Number Stuvleee B,553 6.415 75.00%
862~ Customer Service 40,635 26,988 ee.37%- l..ess .. Acoe&a Coat 0

Total Oiredty Avoided 52.,7n

,

5301: Unoo!lsctlblas 5,548 5,545 100.00%
e121

1
Land &8UJlding 15,316 2,127 13.89%

5122 Furnlture;& Artworks 414 67 13.89%
6123 Office EqUipment 1,203 167 13.89%
6124 G~n. Pu~oeeComputer 15,953 2\215 13.B9%
6560 Depr. I Amort. - Gen. Support 14,188 0 0.00%
6711· Exec.utve .2,092 291 13.89%
6i12, Pfenning 855 119 13.89%
6721 Accounting &Finance 5,eS3 811 13.88%
6722. E:....1err.al Rela110nl 6.594 916 13.8;%
5723 Human R,sources 7;274 1,010 13.89%
6724: 'n(onTIat/on Management 28,276 3,921 13.8$%
6725' Legal 2,335 324- 13.89"
6726 1 Proeuremtnt '.915 288 13.8a~
6727 1 Research !& DeVelopment 1,583 220 13.89%
6728 Other Ceneral &Administrative 3(5,471 5,066 13.89%

Less - Mllc. CostB 0
rotal Indirectly Avoided 23,087

Total Direct Avoided 52,n7
.Totsl Olrect ExpenSH 380,027 •

Allocation FaetDr· Ol~et 13.89%

Retum & Income T••• 0
Total AVoided Caste of' Retum 76,844
Total Revenues -Intra 468,483
Wholesale Ollcount Factor ",28'(:.

.. Dir~ot Tesiimony of PBtricll McFerland for ~T&T Attachment PM-2
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I

AN APPENDIX TO AN OROJR OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE ~O. 96-482 DATED Februar)' 6, 1997.
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• I

\ i

Cbmputation of Residential 8< Business Wholesale Rates .

I
I

1. :BeUSoutb Spdnsgred Study
. :
!

I .
R.idential Reve~u.
BU~lnessRevenue

: ToiDl Reve.nue
I

I
Re$idential Expenses
Bu,iness Expens~s

Tetal Expense

AmOUDt·

23e,817,412
j 74 CSB2,3CSS
411,299,771

23,017,341
15.734,166
38,751,507

~

57.63%
42.47%

59.40%
40.60%

1
I : . I

II. KY PSC CafliulatipD of Separate Oismlmf Rate
=-:' 0 ;':'" :. Based pn Recommended OjsCQI.nf Rate S. 10 (OOOIsJ.
~I ••• ,.

: . ~.,: .:. :. . .:.,',

, 0' F<ev.enues 466,483 X 57.53% ::
466,483 X 42.47~ CI

268,3$4
198.119

Expenses 75, B44 ){ 59.40% =:

75,844 x 40.60% e:
45.049
30,795

Resider-tiel Discount
I

Busr~esB Discount·

45,009 I 268,364 •

30,795 I 198,119 =
18.79%

16.64%
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AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO, QS-4B2 DATED February 6. 1997.
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i
I
I I

; i
BIl.J1BQUIH .. Alr.T LOCAL. 'NTER~ONWFcnON AND WEJWOBJ< E' idEN! pRlCEa

,
i COMMIIIION .

NETWORK LOCAL INTI!RCoNNEcrrON/ELeuEtlt DecIsion
Unbundled Loops" ,,

: 2~\NIre Analog Vokle GrBda Loop, Per MoniI1 '18.20
" Nonrecurring I 168.40
: 4-V"'re Analog Voice G,.de Loop, Per -"onth 121.48

Nonroourrlng I 568.410
, 2·Wlre ISDN CIOHai Grade Loap, Per Month '28.12

I
NonF1lcurriJl9 188.40

2·\NIre ADSUt10SL Loop, Per Month '18~O
I Nonrecurring SSe.40 ,

4-wire HOSL loop. Par Month '25.048
Nonrecurring '58.40

I ·4.-'Mre DS1 Digttal Gradlilloop, Per MClnth $80.06I

l Nonrecurring· First I Additional 17'15.00 I$335.00
I '
\N8tWotk lniori~te Devices"

:Network Inladace Device $1.80
Nonrecumng

IUnbundled EkChai1ge Accq¥ IOCI :0 - 6 Miles, Fixed Per Month 516.141
Per Mil•. Per Month iO.0301

9 - 2e; MII~s, i='lXed Per Month $17.18
Pffr t.1l1e, F'er Month 50.0726

Over 2:5 M!las. FIxed Per Mnrrth $18.41

I P,r Mile, Per Month 50.0831
I~onre=;umng 593.00

!unbundled Lacel SWitching"
Unbundled ~chartge Ports

I
f-wfre Analog, F'er Month 12.B1

Nonrecun1ng .; First I Addltlona' $60.DC 1518.00
4-wlre AnaSog (Coin). Per Month ~ $3.04

I Nc:,recurring, " Flm IAddltlonsl 550.00 I$1 B.DO

I 4-wire ISDN OS,. Per Month $27&.48,
Nonrecurring .' FIfSt I Additional $23D.00 I$200.0D

I a-W\re ISDN Digttal, Per Month $12.33
I Nonl'8cumng .'FinIt JAddltion.1 $160.00 1$120.00

I ~VJlre Analog Hunting - per line· Per Month $0.28
: NonreQurrll'\g $3.00

I , ,
I . i

I~BeIlSo~ hSEi i!1?,ucied..NID!I as _ component af its unbundled IcoPt. The Cal'M'\lnion if".
Its Order IS reql.:lrtna a."soutn to camplell TEl.RIC stuOil!l5 to eep8nrte thI unbundled
IIOO~ and NIO eiementl. I

I ; !

l.....Nonredurring~ for unbundled loops have been adJuated dCM'Ilward dul1ng ,
!neqo~atons and fir. not tilrfffed rata.. :

i I
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I

COI••ION I
NE'fWORK~OCAL INTERcotINICTlaMi....N"r' ~

Unbundlad Lacer UIIgeC".tru ng)
End 0fIIce SwttchJng, Per MOO $CUID2. !

Tandem SWItChing, ITYOU 10.001174
I
I,

Common Tran8Pa't, Per Mh. PIt'MOll $O.GOOI2A ,

Common Tnmsparl. F-=IIIly Termination, P.r Month 1O.000M i
I

LOClillti.roofll....ctIOff I
End 0fIIce SWttchIna. Per MOU to.ooao I

!
Tend,," SWltQhlnS, Per MOU ~.D030 i
Common TraMport. Ptr MI•• MOU $O,oaao I

Common Trenaport .. Facility Termination, Per MOO $0.0000
tnttm1Ad;ary Tandem. Per MOl)" 10.00200

Dedicatad Tran~port· DS1 only
Per Mlle. Per Month S23.00
FlCtlhy TlnnlnatlOn. Per Month _,00
F=acUitv Tennlnanon, Nonrecurring $100A9

IChannelization System •For Unbundled Lacps I $429,33Unbundled Loop System (OS1tD VG) par ayslpet' mo,
Nonraourrlng I $52&.00 i

Central Officalntarface Per CIrcuit, Per Month $1.26
Nonrecurring '8,00 I

I

CCS7 Signaling TranlptJrt Service
,
,

I Signaling Connection Unk. Per se KbPI, Per Month $13.88
, Nonrecurring $510,00

.Signaling Termination (Port), Per STP. P., Month $22.70
Sl9nal/ng Usage, Per 58 Kbpli FacUlty. Per Mol1th i $395,00

I

800 Acee&d Ten Digit Screening hrvICCli
!Monthly Rat88

Per 800 Call UtilIZIng SOO AoGe6I Ten Digit Screentng
Service wfth 800 Number DellvIIy. Per Que!y I $0,0010

Per 800 Call Utilizing 800 AccMI Ten DJgft SCreening Servioe with
800 Number Denvery. with Optional~ Feetures, P. Query $0,0011

,
Per BOO Call UtIlizing 800 Aace..Tan Digit ScxeenfnQI Service wIth POTS Numl* Delivery. Per Query $0.0010
Per 600 C.ll Utilizing 800 Acceu Ten Digit Screening S8IVk:e witI1

$0.0011POTS Number O.&veryI with Optfonel Complex Features, Per Query

rl.oc8llntelaxmectfon Is defined as the 1nnspart and termination of local tratflleb~n
f8c1My based camera.

I" The tandilft1 Inl8mleclll7i charoe IPP!Ied only to Intarmec:iary trdlc end Is spplietd in
r.ddiion to apDllcable loca ~reonnetaI'I dllfH!.

, .,
I

j
I



::'Ji,lrttr

02-~t-97 Oi:39PM FAO~ REGULATORY I
F"£B. 6l19'i17 1: 04PM

1
F'SC sez 564 3460

TO 91404529Sl22 POll1012

',' ·NO.294

I
!

P.12/13

I
I

I '. I
I . I

BII.J.60lmJ II mI !.cOAl. JmRCOUecnON ibiD WETWQRK El.!ZIH&fJT PRICEI
I

I I

i NETWORK LOCAL 'I.J~ReduN~CJ~~~r
800 AcCHt Tan Dlali SCN&tdng Serviqe (contInued)

~O~~::~~J:~eh;rge Per 800 Number ~eserved .. First I Additional
e.tablishment Charge Per BOD Numbe( ElR~ll.hecl

with 800 Number CtJiveIY - Firat I AfjdltJonaJ
estBblishmel'rt Oharge Per 800 NumbCl( est&bll;ned

with POTS Number Oellvery • FIrst I Additional
Custom~ed AtSEl of Service Per BOO ~mber - Firat I Addttionsl
Multiple Ih~rt..ATA C.rrier ~outing F>er Carrier ~eqUGsted, Par

, BOO Number· Flm I Addltianal
Change Charge Per Request ~ First I ACIdltlonal

I
.Cell HsnclIing and Oli$1ilidon F~;tUt~t;PeI' BOO Number

,Llne1lnformatlon Database Aceals SetVic"

I Common Tr."s~ort. Per Query. Per Month
VaUdatJon. Per Quory, Per Month

I
i : Nonrecumng· Orlg. Paint Code Esteblishmer.t or C~nge

Operator Services
IOperator Call Processing Access 8eNfte

I Operator Provided, Pjlr MOU
I Using SST UPS

I ,Uslng Forelg~ UDB
:FUIIy Automated. Per Attenipt

i ,Using eST LIDS
: : Using Foreig!'liL10B
I ; ,

I1n'JJ3~d Operaio," Services Ate.as Ser"Jl~a
I Verific3~lon. Per Call
\ Emergency Intarrupt, Per Call
I I ,

iOJ,&ctory AS$iGtan~eAecess Service Calls
Per Call,

Olreckry Assistance Database 8et\'lce
Use Fee, Par DAOS Cult's EU RequQltlUstlng
~onthly Recurring ,

orrectiAccess to Dlraetoty As~latante servf~ {DADA-B)
I Database Service Charge, Per Month
I Datab8~ QlJery Charge, Per Query
J Nonrecw!Ting • OAO,l.s Service Establlahement
I

l
'OAC~jAeeesS Servfc~

~er emil Attempt :

iNumbJr Sarvices rntEire.pt Access Setvice
I Per Interneot Querv

C~IIION;

~.Ion

$27.50 J$.SO

$55.00 I'1.50

$51.00 I $1.50
13.00 / $1.50

13.50 , '2.00
I$45.00 I $1.60

$3.00

$O.coooe
$0.00838
S;1.00 ,

$1.6016
51.6248

10.0866
$0.1011

S1.00 j
11.111

~
10.3183

$O.01QS
'120.78

57,236.01
50.0052

51,000.00

SO.058

$0,084 1
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$0.06
$0.16
$1.20
SB.OO

$ .50
$6,75
'5,00

$13.35

$41.00
So48.00
$56.00

$26,00
$30.00
$36,00

$D.31
$0,82

$18,00
S8.DO

$1£55/$27.00
$72.00

$166 IS27.00

Floor Space Zone A. Per SQuam Foot. Por Month
Floor Space Zone E1. Per Squere Foot. Per Month
PVVJerPerAJ~P.P.rMont'

: Cable Support Structure, Per Entrance Cable

,
! , co_al'ONi I

\ tJElWORK LOCAL fwreRcbN~eC110WI!Lawcwr Decision
Oirectoay Transport I

ID.000178Switched Common Tl'llnsport. PM DAService Call
Switched Common Tranaport. PlrOA:San.~CIl Call Mile I '0.000004
Access Tand"" Switched. Per DA Sttvlce Call

I

'0.000783
$w. Local Channel- DS 1 Level. Per ¥cnth 133.B1/mo.

NonNCUmna.- F'ntJ AddHtcn.1 $888.811 $486.83
&N, Dedicate~ Tranaport .. OS 1 level. Per ioJlUe. P.r Month *23.00

I
Facilities.Termination, Per Month '00.00
Nonraaurmg i $100.48

i
DA Interconnection p;r OA Access 8-rv1oe Cart SO.OO08

I Installatlon - NRC., Per Trunk or Signaling COl'1lieotion • First I AddiUonal $915.00 "100.00
,

'Collocation
;

;

1 I AppU.=:atfOM - Per Amlngement I Per Location - Nonrecurring $3,850.00
I Spacs Pidp;ra1ion Fee • NOnrt(;uITing . , ICBI Space Construetian Fee • Nonrecurring $4,600.00 ICabl6 InSt!!lIatlon • Per Eniranoe C6lble $2.750.00

·7 I

,

basic .. addltlonal
qvertime· additiOnal
Premh.:m. addftipnsl

I

1
I
i
! POT Bay (Optional PoJnt of Termination Bay)
I Per Z-'Mre Cross· Connect, Per Month
I Per 4·Wire Cross - Connect. Pe-r Month
\ Per 051 Cross· Connect. Per Month
! Per DS3 Cross· Connect, Per Month
I
r
ICros~wConn.cts
12·'Mre Analog. Per Month
I '4-Wire Analog. P~r Month

I
I, Nonrecurring 2.wfre Ind ~-wlra

051, Per Month ,
Nonrecurring'; FIrst I Addftional

053. Per Month

I
, : Nonrecurring· Fnt I Addltlonll

Security Elcort ;
! I?aslc -,st~ hour

Overtime. 1at naIf hour
PremIum - 1st "'_'fhoue
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BEFORE TIlE
LOUISIANA PUBLIC SERVICE COMMISSION

AT&T COMMUNICATIONS OF THE
SOurH CENTRAL STATES. INC.. ex parte

INRE: IN THE MATTER OF THE INTERCONNECTION AGREEMENT
NEGOTIATIONS BETWEEN AT&T COMMUNICATIONS OF THE SOUTH
CENTRAL STATES. INC. AND BEllSOUl'H TELECOMMUNICATIONS. INC..
OF THE UNRESOLYEO ISSUES REGARDING COST-BASED RATES FOR
UNBUNDLED NETWORK ELEMENTS, PURSUANT TO THE
TELECOMMUNICATIONS ACT NUMBER 47 U.S.C. 252 OF 1996

ORDER U-2214S
(Decided J~ary IS, 1991)

In February, 1996 Congress passed the Telecommunications Act of 1996' (the "Act" or the

"federal Act"), which adopts a framework to open all local telecommunications markets to

competition by requiring incumbent local telephone companies ("ILEes") to provide to competitors

("CLECs") interconnection and access to unbundled network elements. 2 The Act also required the

Federal Communications Commission ("FCC") to promulgate rules effectuating the Act within six

(6) months The FCC ultimately issued its Order 96-325 (the "FCC Order"), which was almost

immediately appealed by numerous panies, including this Commission. The United States Eighth

.Circuit Court of Appeals has issued a stay of cenain ponions of that Order penaining principaUy to

pricing Those ponions of the FCC Order which were not stayed are presently binding. and are

utilized to resolve several of the issues presented herein.

ITelecommunications Act of 1996, Pub L No. 104-104. 110 Stat. 56, to be codified at
47 U.S.C §§ 151 ~t. seq.

2"Interconnection" is the physical joining of two networks for the purposes of transmitting
calls between them "Unbundled network elements" are the individual components of the
network, including both equipment and functions, that are used in various combinations to
provide t~lephone sel"Vicer'



Under the Act. incumbent local phone companies are under an affirmative duty to engage in

good faith negotiations to establish the terms and conditions ofan IntercoMection Agreement with

any requesting party. Should such negotiations fail to lead to the execution of an Interconnection

Agreement, 47 U.s.c. §252(b) provides either party with the right to petition the State Public Service

Conunission to "arbitrate any open issues" A State Commission must then resolve these issues in

accordance with §§251 and 252 of the Act within ninety days ofreceipt of such a Petition, subject

to review by the federal district courts.

AT&T of the South Central States, Inc. ("AT&T") initiated this arbitration proceeding

seeking rates, terms and conditions for a proposed agreement between itself and BellSouth

Telecommunications, Inc. ("BellSouth"), by filing a Petition for Arbitration with the Louisiana Public

Service Commission (the "Commission") on September 20, 1996 AT&T asked the Commission to

conduct arbitration proceedings pursuant to Section 2S2(b) of the Act to resolve issues that have

been subject of negotiations which commenced by formal request on April IS, 1996

In its Petition for Arbitration, AT&T initially asked the Commission to resolve thirty (30)

Issues However, ongoing negotiations between BellSouth and AT&T led to the resolution of several

ofthese issues For purposes ofthis report, the original, thirty-count enumeration of issues contained

in AT&T's original Petition are retained. Two days of hearings on December 16 and 17, 1996

before Brian A Eddington, who was appointed Arbitrator in this matter. The Arbitrator subsequently

issued his Report and Recommendation, which was considered by the Commission at its Open

Session held on January 15. 1997, Following debate. the Commission voted to accept the Report and

Recommendation, subject to several amendments

rOOd

2 ORDER U-22145

C:'Hr.'J.JW !lIf'lIW1i'lI','J':1 tIlli\lJ IAnne· r T ,I ~3.7-··



ANALYSIS OF THE ISSUES PRESENTED FOR REVIEW:

ISSUE 1: What Services May BellSoutb exclude from resale!

AT&Ts Position: It is AT&T's position that by requiring BellSollth to provide all ofits

sen'icesfor resale will ensure that all Louisiana consumers will be able to select the carrier oftheir

choice without a loss ofmtv servicesjor which they presemly subscribejrom Bel/South. /1 wil/lake

manyyears to replicate the local exchange network ofBel/South in allparts piLouisialla. The lime

andcosts neededjorjacilities-based competition IS why resale is so Important. Resale prOl:ides an

Opportlllll1y for (."(llTlerS 10 enter Ihl! market more qUickly and 10 establish a base ofcustomers 10

support later facilities deployment The history of the interexchange market proves that a

comprehensive resale requirement provided a quick means jor new players to emer mto the

mterexchange market leading to faCilities deployment. Resale enabled new carriers to create new

(?ffermgs whu.:h PUf pressure on all carners to drop prrc.:es. add !lew services. and deplo.v new

technolOgIes 10 match competing offers. Bel/South may deny A T& T the righlto purchase ...en'lces

ollly If Bel/South has proven that such restrIctions are narrowly tailored. reasonable and 11011

dHcrm7lnaton'. FCC Order No. 96-325 -: 939. AT&T contends Bel/South has failed 10 meet this

hurden.

BellSouth's Position: Bel/Soulh's posItion IS thaI LinkUp Qlld LifeLille services. NJJ

services (lncludmg 9 I I and £9 I I), and lhe Louisiana EduCQlional Discount service should not be

available for resale. AdditiollQlly. BellSouth disputes AT&T's position that Contract Service

Agreemems ("CSAs") should IN! made available jor resale. Bel/South believes that CSAs should

110t be made available for resale at all. Alternatively, and should the Commission determine lhal

CVfs should be made available for resale. then the wholesale resale discount should not apply to

H\ 11 T

3 ORDER U-22145


